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English Version :

1. Answer any ten questions from the following: (10 x 2)
a) What is Gross National Product?
b) What is inflationary gap?
c) Write two advantages of paper money?
d) Define cash reserve ratio?
e) What is selective credit control method?
f) What is per capita income?
g) What is meant by cost push inflation?
h) Define marginal propensity to consume.
1) Write two main causes of inflation.
J) What is 'Open market operation'?
k) What is meant by 'Effective demand'?
I) Mention two functions of money in a modern economy.
m) What do you mean by commercial bank?
n) What is velocity of circulation of money?
0) What is meant by "value added"?

2. Answer any three questions from the following: (3x5)
a) Discuss the process of credit control by Central Bank.
b) How do commercial banks create credit? State the related limitations.
c) Explain in brief the Quantity theory of money.
d) Define inflation. Explain the effects of inflation.
e) What is multiplier? Mention the assumptions of multiplier theory.

3. Answer any four questions from the following: (4 x 10)
a) Explain the full employment equilibrium model of the classical economists. (10)
b) Explain demand pull inflation. How can inflation be controlled? (4 +6)
¢) What are the main economic implications of Say's law? (10)
d) Explain critically the Keyensian theory of employment. (20)
e) Explain the various functions of the Central Bank of an economy. (10)

f) Define consumption function. Discuss the main features of Keynesian consumption function.
What are the major determinants of consumption? (2+3+5)

g) Discuss any two methods of measuring Nation Income. State the problems related with these
measurement methods. (6 +4)
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